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Date: 09.11.2022
To,
The Manager,
Listing Department-BSE Limited,
Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai 400001

Dear Sir,

Sub: Submission of Unaudited Financial Results for the quarter and half year ended 30t
September, 2022 under Regulation 52 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Pursuant to Regulation 52 and other applicable provisions of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 Board of Directors in their
meeting held on November 09, 2022 considered and approved Unaudited Financial Results along with
Limited Review Report issued by Statutory Auditors for the quarter and half year ended September
30, 2022 duly reviewed by the Audit Committee.

The said financial have been signed by the Managing Director of the Company and we hereby declare
that the Statutory Auditors M/s SCV & CO. LLP Chartered Accountants (ICAI Firm Registration
Number: 000235N/N500089) have submitted the Limited Review Report for the Unaudited Financial
Results of the Company for the quarter and half year ended September 30, 2022 with an Un-Modified
opinion.

In term of Regulation 52 (4) of the Listing Regulations:

a) Debt-Equity Ratio: 5.79

b) Debt service coverage ratio: Being a Non-Banking Financial Company, requirement
ofdisclosure of debt service coverage ratio is not applicable.

c) Interest service coverage ratio: Non-Banking Financial Company, requirement of
disclosures of interest service coverage ratio is not applicable.

d) Outstanding redeemable preference shares (quantity and wvalue): 1,30,90,000
shares/411.60 mn (Unlisted)

e) Capital redemption reserve/debenture redemption reserve: 32.55 mn/36.63 mn

f) Net worth: 2,848.26 mn

g) Net profit after tax: 179.34 mn

h) Earnings per share: 3.94

i) Current Ratio: Being a Non-Banking Financial Company, requirementof disclosure of
Current Ratio is not applicable.

j) Long term debt to working capital: Being a Non-Banking Financial Company,
requirementof disclosure of Long term debt to working capital is not applicable.

k) Bad debts to Account receivable ratio: Being a Non-Banking Financial Company,
requirement of disclosure of Bad debts to Account receivable ratio is not applicable.

I) Current Liability ratio: Being a Non-Banking Financial Company, requirement of

Midland Microfin Limited
Regd. & Corporate Office: The Axis, Plot no. 1, RB Badri Dass Colony, BMC Chowk, G.T. Road Jalandhar — 144001 INDIA.
Tel.: 0181 — 5085555, 5086666 Fax: 5087777, email id: info@midlandmicrofin.com, Website: www.midlandmicrofin.com
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mailto:info@midlandmicrofin.com
http://www.midlandmicrofin.com/

Great
Place
To

Work.

Certified

MARZOZ: - MAR 20QE
RO A

disclosureof Current Liability ratio is not applicable

m) Total Debts to Total Assets: 0.81

n) Debtors Turnover: Being a Non-Banking Financial Company, requirement of disclosure
ofDebtor Turnover ratio is not applicable

0) Inventory Turnover: Being a Non-Banking Financial Company, requirement of disclosure
of Inventory Turnover ratio is not applicable.

p) Operating Margin (%): Being a Non-Banking Financial Company, requirement of
disclosureof operating margin is not applicable

q) Net Profit Margin (%): 10.47%

r) Sector specific equivalent ratios:

Gross NPA (%)- as on September 30, 2022 is 2.97%

Net NPA (%)- as on September 30, 2022 is 0.87%

Capital Adequacy Ratio (%)- as on September 30, 2022 is 25.61%
Tier | Capital (%)- as on September 30, 2022 is 17.80%

Tier Il Capital (%)- as on September 30, 2022 is 7.81%

Pursuant to the Regulation 52(7) of the Listing Regulations, declaration with respect to the utilization
of issue proceeds of non-convertible debt securities is not required since the proceeds have been already
utilized as per the objective.

Pursuant to the Regulation 54 (3) of the Listing Regulations, disclosure on Asset Cover has been
attached with this report and also submitted separately to the BSE Limited.

Kindly acknowledge the receipt of the same.

For and on behalf of
Midland Microfin Limited

‘ J}% - I_
Sumit Bhojwani

Company Secretary
M. No. A-36611
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Date: November 09, 2022

Declaration pursuant to Regulation 52 (3)(a) of SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015 (“Listing Regulations”)

In compliance of the provisions of Regulation 52(3)(a) of the Listing Regulations, we hereby declare that
by M/s SCV & CO. LLP Chartered Accountants (ICAI Firm Registration Number: 000235N/N500089),
Statutory Auditors of the Company, have issued Audit Reports with Unmodified Opinion on the Unaudited

Financial Results for the quarter and half year ended September 30, 2022,

Yours faithfully,

For and on behalf of
Midland Microfin Limited

MIDLAND NICROFIN LTD.

MAN IG TOR

Amardeep Singh Samra
Managing Director
DIN: 00649442

Midland Microfin Limited

Regd. & Corporate Office: The Axis, Plot No. 1, R.B. Badri Dass Colony, BMC Chowk, G.T. Road, Ja|emdhaur-lt.MOO;Ij (?unj?i:)éénnc‘:‘ha
Tel"0181-5085555 5086666 | Fax: 0181-5087777 | Email : info@midlandmicrofin.com | Website : www.midlandmicrofin.

CIN : U65921PB1988PLC008430



B-41, Panchsheel Enclave, New Delhi-110 017
S C V & CO. LLP Tel.: 26499111, 222/444/555

Chartered Accountants E: delhi@scvindia.com @ W: www.scvindia.com

Independent Auditor’s Review Report

on unaudited financial results for the Quarter and Half year ended September 30, 2022 of

Midland Microfin Limited

pursuant to the Regulation 52 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended.

Review Report to
The Board of Directors,
Midland Microfin Limited

1. We have reviewed the accompanying Statement of unaudited financial results (“the Statement”) of
Midland Microfin Limited (“the Company”) for the Quarter and Half year ended September 30, 2022,
attached herewith, being submitted by the Company pursuant to the requirements of Regulation 52
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
'Listing Regulations').

2. This Statement, which is the responsibility of the Company’s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting”
(“Ind AS 34”), prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 - “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the financial Statements are free

, of material misstatement. A review is limited primarily to inquiries of company personnel and

/' analytical procedurés applied to financial data and thus provides less assurance than an audit. We have

not performed an audit and accordingly, we do not express an audit opinion.

Other offices:

New Delhi: 4/18, Asaf Ali Road, New Delhi-110002 (Delhi) T: +91-11- Noida: Unit No. 505, 5 Floor, Tower B, World Trade Tower, C 1,
23274888/77410 F: +91-11-23272805 Sector-16, Noida -201301, UP: T: +91-120-4814400 F: +91-11-41749444

Ludhiana: B-X1X-220, Rani Jhansi Road, Ghumar Mandi, Ludhiana Mumbai: A-005 Western Edge - 11, Off Western Express Highway,
—141 001 (Punjab) T: +91-161-2774527 F: +91-161-2771618 Borivali (E), Mumbai — 400066 T: +91-7738013832
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Chartered Accountants

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement of unaudited financial results, prepared in accordance with the
recognition and measurement principles laid down in the applicable Indian Accounting Standards (“Ind
AS”) specified under Section 133 of the Companies Act, 2013, read with relevant rules issued
thereunder and other recognized accounting practices and policies generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

For SCV & Co. LLP
Chartered Ag ountants
Firm Regn. No. 000235N/N500089

VI
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(Rajiv Puri)
Partner
Place: New Delhi Membership No.: 084318
Dated: November 9, 2022 UDIN: 22084318BCQQWY2659
MIDLAND MICROFIN Independent Auditor’s Review Report

LIMITED for the for Quarter and Half year ended September 30, 2022



Midland Microfin Limited
{CIN: U65921PB1988PLCO08430)

Registered Office:- The AXIS, Plot No.1, R.B. Badri Dass Colony, G.T Road, Jalandhar PB 144001 (INDIA)
Tel : +91-181-5076000, Fax No : +91- 181-2236070 Website : www.midlandmicrofin.cam
Statement of Unaudited Assets and Liabilities as at September 30, 2022

{Rupees in millions unless otherwise stated)

As at As at
Particulars September 30, 2022 March 31, 2022
Unaudited Audited
ASSETS
Financial assets
Cash and cash equivalents 2,091.70 | 2,348.07
Bank balances other than cash and cash equivalents 2,505.40 2,470.58
Derivative financial instruments - 18.36
Receivables
Trade Receivables 26.60 14.54
Other Receivables - N
Loans 15,446.63 10,345.85
Investments - 150.00
Other financial assets 73.00 106.32
Tota! financial assets 20,143.33 15,454.22
Non-financial assets
Current tax assets {net} - 2.83
Deferred tax assets (net) 122.42 52.58
Property, plant and equipment 106.51 106.44
Capital work-in-progress 0.68
Other Intangible assets 12.31 13.35
Other non-financial assets 25.29 64.06
Total non-financial assets 267.21 239.26
Total assets 20,410.54 15,693.48
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Derivative financial instruments 34.06 -
Payables
Trade payables
{i} Total outstanding dues of Micro Enterprises and Smalt Enterprises - -
(it) Total outstanding dues of Creditors other than Micro Enterprises and Small Enterprises 4465 27.43
Other payables
(i} Total outstanding dues of Micro Enterprises and Small Enterprises 108 3.72
(i) Total outstanding dues of Creditors other than Micro Enterprises and Small Enterprises 469 7.14
Debt securities 2,664.12 1,321.93
Borrowings {other than debt securities) 12,856.11 9,973.75
Subordinated liabilities 1,371.07 1,160.85
Other financial liabilities 481.22 452.20
Total financial liabilities 17,457.00 12,947.02
Non-financial liabilities
Current tax liabilities (net) 51.63 -
Provisions 22.63 20.58
Other non-financial liabilities 31.02 17.34
Total non-financial liabilities 105.28 37.92
EQUITY
Equity share capital 455.70 455.70
Other equity 2,392.56 2,252.84
Total equity 2,848.26 2,708.54
Total liabllities and equity 20,410.54 15,693.48

Place: Jalandhar
Date: November 09, 2022

For and on Behalf of the Board of Directors of
Midland Microfin Limited

of
2f Amardeep Singh Samvya
Managing Director




Midiand Microfin Limited
{CIN: U65921PB1988PLCO0B430}
Registered Office:- The AXIS, Plot No.1, R.B. Badri Dass Colony, G.T Road, Jalandhar P8 144001 {INDIA}
Tel ; +91-181-5076000, Fax No : +91- 181-2236070 Website : www.midlandmicrofin.com
Statement of Unaudited Financial Results for the quarter and half year ended September 30, 2022
{Rupees in millions unless ctherwise stated)

B guaner ended Half year ended Year ended
Particulars 30-08-2022 | 30-06-2022 | 30-09-2021 | 30-09-2022 | 30-09-2021 | 31-03-2022
== unaudited Unaudited Unaudited Unaudited Unaudited Audited

Revenue from operations

{nterest income 916.33 655.97 502.63 1,572.30 988.11 2,075.53

Fees and commission income 55.61 53.34 22,59 108.94 2545 85.73

Net gain on derecognition of financial instruments under N

amortised cost category {2.73) 31.53 172.27 2880 17.27 33.92
Total revenue from operations 869.20 740.84 542.49 1,710.04 1,030.83 2,195.18

Other income 2.32 1.35 0.68 3.67 2.19 2,58
Total income 971.52 742.18 543.17 1,713.71 1,033.02 2,197.76
Expenses

Finance cast 410.37 331.08 270.64 741.45 515.12 1,040.25

Impairment on financial instruments 108.49 98.68 9.82 207.17 2312 91.82

£mpioyee benefit expenses 19&.64 154,93 13355 353,57 248.63] 520.11

Depreciation and amortization expense 7.66 6.15 8.42 13.81 17.82] 30.08

Gther expenses 87.15 70.28 51.32 157.43 89.75 222.30
Total expenses 812,31 661.12 473.75 1473.43 895.44 1,904.57
Profit before tax 159.21 81.07 69.42 240.28 137.58 293.19
Tax expense:

Current tax 66.87 61.31 5.27 128.18 45.14 83.02

Deferred tax (26.44) {40.80] 13,57 {67.24] {8.90) 112.63)
Income tax expense 40.43 20.51 18.84 60.94 36.24 70.39
Profit for the period (A) 118.78 60.56 50.58 179.34 101.34 222.80
Other comprehensive income
ltems that will not be reclassified subsequently to profit or loss

Re-measurement gain on defined benefit plans 1.23 0.95 1.76 2.18 1.76 3.50

Income tax effect (0.31) {0.24) {0.44) {0.55) {0.44) {0.88}
Items that will be reclassified subsequently to profit or ioss

Fair value income/{loss) on derivative financial instruments {4.34) (8.16) 8.38 (12.50) {0.88}) 2.99

income tax effect 1.08 2.05/ {2.11) 3.14 0.22 {0.75)
Other comprehensive income/(foss) (B) 2.33)] (5.40) 7.59 (7.73) 0.66 4,86
Total comprehensive income for the period {A+B) 116.45 55.16 58.17 3171.61 102.00 227.66
Earnings per equity share (face value of T10 per equity share)

Computed on the basis of total profit for the period

Basic EPS{T)* 2.61 133 1.28 3.94 2.59 5.28

Diluted EPS (2)* 2.61 1.33 1.28 3.94 2,59 5.26

*Basic and Diluted EPS for the Quarter ended September 30, 2022, June 30, 2022, September 30, 2021 and Half year ended September 30, 2022, September 30, 2021 are
not annualised.

For and on Behalf of the Board of Directars of
Midiand Microfin Limited

Arnardeep Singh Samra
Managing Director

place: Jalandhar
Date; November 09, 2022
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Midland Microfin Limited
{CIN: UB5921PB1983PLCOOBA30)
Registered Office:- The AXIS, Plot Ne.1, R.8. Badri Dass Colony, 6.7 Road, Jalandhar PB 144001 (INDIA)
Tel : +91-181-5076000, Fax No : +91- 181-2236070 Website : www.midlandmicrofin.com
Statement of Unaudited Cash Flows for the half year ended September 30, 2022
{Rupees in millions unless otherwise stated)
For half yearended | For haif year ended ‘ For year ended
Particuiars September 30, 2022 September 30,2021 | March 31, 2022
Unaudited Unaudited Audited
Cash flow from operating activities !.
Profit before tax 240.28 13758 293.18
Adjustments for:
Depreciation and amortization 13.81 17.82 30.08
Provision for empioyee benefits 423 3.83 6.56
II Impairment of financial instruments 207.48 23.12 91.11
Net gain on derecognition of financials instruments under amortised cost 713 {17.27) {33.92)
category
Profit on-sale of mutual fund units {2.27) {0.06) (0.05)
Gther provisions and write offs 0.27 0.68 0.60
Interest expense 0.61 3.88 6.17
Lease rental reversed upon implementstion of Ind AS 116 (4.07; 19.47) {15.44)
Operating profit before working capital changes 467 .47 160.11 37831
Movements in working capital ©
increase/{decrease} in payables 12.13 10.13 2278
Increase in other financial liabilities (exciuding lease liabilities] 40.45 78.19 214.54
Increase in other non finangia! liabilities 13.68 456 210
{increase) in bank balances other than cash and cash equivalents {34.82) (58.03) {828.08)
{increase)/decrease in receivables (11.66) {4.73} {12.93)
Decrease in other current tax assets {0.30) 84.98 84.98
Increase in loans {5,306.78) 108.80 (2,875.80)
Decrease/{increase) in other financial assets 2455 {17.53) 7.81
(Increase)/decrease in other non financial assets 38.76 12.34 {36.44)
Cash {used in) operating activities post working capitaf changes {4,756.52) 364.14 {3,046.73)
Income taxes paid [73.43} (11342 1166.60]
Net cash {used in) operating activities {A) (4,829.95) 250.72 (3,213.33
Cash flow from investing activities
Purchase of property, plant and equipment {excluding right of use assets) {20.57) (8.58) (21.44)
Purchase of intangible assets | {0.91) {0.46) (5.85}
Purchase of investments {1,585.00) {10.00} {160.00}
Sale of investments 1,737.27 10.06 10.06
Net cash {used in) Investing activities (B} 130.78 (8.98) (177.23)|
Cash flow from financing actlvities
Proceeds from issue of equity shares - 64.00 64.00
Premium on issue of equity shares - 68012 680.12
Shate issue expenses - - (7.86)
Proceeds from issue {redemption} of Debt securities {net) 1,342.19 42344 7.06
Proceeds from issue of Borrowings {other than debt securities) {net) 2.922.28 {78.60) 3,421.11
Proceeds from issue of Subordinated liabilities (net} 210.22 138.80 107.41
Dividend on equity shareés (31.80) (23,50] {23.50}
Net cash flow from financing activities (C) 4,442.79 1.204.26 4,248.34 |
Net increase in cash and cash equivalents (A + 8+ () {256.37) 1,446.00 857.78
Cash and cash equivatents at the beginning of the year 2,348.07 1,490.28 1.490.29
Cash and cash equivalents at the end of the pericd 2,091.70 _2,936.29 2,348.07
Components of cash and cash equivalents &s at the end of period
Cashin hand 16.69 21.17 14.10
Balance with banks - on current account 512.26 964.04 413.65
Deposits with original maturity of less than or equal to 3 months 1,562.75 1,951.08 1,920.32
Yaotal cash and cash equivalents 2,091.70 _2,936.28 2,348.07

For and on Behalf of the Board of Directors of
Midland Microfin Limited

¥ Amardeep Singh Samra

Place: Jalandhar

Date: November 09, 2022 Managing Director



Midiand Microfin Limited
{CIN: U65921PB1988PLCO08430)
Registered Office:- The AXIS, Plot No.1, R.B. Badri Dass Colony, G.T Road, Jalandhar PB 144001 {INDIA)
Tel : +91-181-5076000, Fax No : +91- 181-2236070 Website : www.midlandmicrofin.com ‘
Financial results for the quarter and half year ended September 30, 2022

Notes:

Midland Microfin Limited {the 'Company’) has prepared unaudited financial results {the 'Statement’) for the quarter and half year ended September
30, 2022 in accordance with Regulation 52 of the SEBI (Listing Obligations and Disclosure Reguirements) Regulations, 2015 (the ‘Listing Regulations,
2015Y and the Accounting Standards specified under section 133 of the Companies Act, 2013 read with the Companies {Indian Accounting Standards)
Rules, 2015 as amended and the relevant provisions of the Campanies Act, 2013, as applicable.

The:above results have been reviewed by the Audit Committee and approved by the Board of Directors at their meetings held on Novernber 09, 2022,
in accordance with the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regufations, 2015. The above
resuits for the quarter and half year ended September 30, 2022 have heen reviewed by the Statutory Auditors of the Company.

The Company operates in a single reportable segment i.e. lending to borrowers, having similar risks and returns for the purpose of ind AS 108 on
‘Operating Segments’. The Company operates in a single geographic segment i.e. domestic,

In terms of the requirement as per RBI notification no. RBI/2019-20/170 DOR {NBFC).CC.PD.No. 109/22.10.106/2019-20 dated March 13, 2020 on
implementation of Indian Accounting Standards, Mon-Banking Financial Companies (NBFCs) are required to create an impairment reserve for any|
shortfall in impairment allowances under Ind AS 109 and income recognition, Asset classification and Provisioning (IRACP) norms (including provision
on standard asset}. The impairment allowances under Ind AS 109 made by company exceeds the total provision required under {RACP (including
standard asset provisioning), as at September 30, 2022 and accordingly, no amount is required to be transferred to impairment reserve.

The Company has developed estimates and applied management overlays for the purpose of determination of the provision for impairment of
financial assets. As at September 30, 2622, the Company holds an aggregate provision of Rs. 502. 44 Mn which includes the management overlay of Rs.
92.33 M. The Company will clasely monitor any material changes to future economic conditions and update its assessment.

in accordance with RBI circular no. DOR STR.REC.4/21.04.048/2021-22 dated April 07, 2021, all lending institutions shall refund/adjust ‘interest on
interest’ to all borrowers including those who had availed working capital facilities during the moratorium period, irrespective of whether moratorium
had been fully or partiatly availed, or not availed, Pursuant to these instructions, the indian Banks Association {IBA} in consultation with other industry|
participants/bodies published the methodology for calculation of the amount of such ‘interest on interest’. Accordingly, the company has estimated an
interest relief of Rs. 2.88 Mn and recorded the same as a liability while reducing the interest income of the financial year 2020-21.

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received Presidential
assent in September 2020. The Code has been pubtished in the Gazette of India. However, the date on which the Cade will come into effect has not
been notified and the final rules/interpretation have not yet been issued. The company will evaluate the rules, assess the impact, if any and account
for the same once the rules are notified and become effective.

Details of resolution plan implemented under resolution Framework for Covid-15 related stress of Individuals and Small Businesses as per R8BI circular
dated May 5, 2021 {Resolution Framework 2.0):
{Rs. i Millions unless otherwise stated)

Particulars Individual Borrowers
Personal Business Small Businesses
Loans Loans*
(A) Number of requests received for invoking resolution process - 30,871 -
(B) Number of accounts where resolution plan has been implemented under this window - 30,871 -
{C) Exposure to accounts mentioned at (B) before implementation of the plan - 452.78 -

(D) Of (C}, aggregate amount of debt that was converted nto other securities - - -

{E) Additional funding sanctioned, if any, including between invocation of the plan and
implementation

(F) Increase in provisions on account of the implementation of the resolution plan - 82,26 -

*Includes Joint Liability Group (LG} loans and Individual loans.
AThe above disclosure is reproduced by aggregating the said disclosure from previous quarters.

Details of loans transferred/acquired, as per RBI Master Direction on Transfer of Loan Exposures dated September 24, 2021, 'are given below:

(i) Details of loans not in default transferred through assignment:
(Rs. in millions unless otherwise stated)

For quarter ended

Particulars
September 30, 2022
| Aggregate amount of loans transferred 15,534
Weighted average maturity {in months} 7.70
Weighted average holding period {in months) 6.60
Retention of beneficial economic interest by the originator 10%
Tangible security cover Nit
Naot Applicable

Rating-wise distribution of rated loans

(i) The Company has not acquired any loan through assignment during the quarter ended September 30, 2022.
(iii} The Company has not transferred/acquired any stressed loan during the quarter ended September 30, 2022,
(iii) The Company has not transferred any non-performing assets (NPA's) during the quarter ended September 30, 2022.
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Analytical ratios/disclosures required under Regulation 52{4) of the Securities Exchange Board of India ("SEBI") {Listing Obligations and Disclosure

Requirements] Regulations, 2015

Particulars

Half year ended
September 30, 2022

(1) Debt-equity ratio

5.78

1{2) Debt service coverage ratio

Not Applicable

113} Interest service coverage ratio

Not Applicable

1{4) Outstanding redeemable preference shares (quantity and value)

-Quantity 1,30,80,000

-value 411.60

{S) Capital Redemption Reserve {in mn) 32.5%

|{6) Debenture Redemption Reserve {In mn}) 36.63

{7} Net worth {in mn) 2,848.26

|{8) Net profit after tax (in mn) 179.34
(9) Earnings per share

-Basic 394

-Diluted 3.94

{10} Current ratic

Not Applicable

{11} Long term debt to working capital

Not Applicable

{12} Bad debts to account receivable ratio

Not Applicable

{13} Current liability ratio

Not Applicable

{14} Total debts to toral assets

0.81

{15) Debtors turnover

Not Applicable

{16} Inventory turnover

Not Applicable

(17) Operating margin (%)

Nat Applicable

{18} Net prafit margin {%} 10.47
{19) Sector specific equivalent ratics, as applicable:

{a) Capital Adequacy Ratio {%) 25.61

{b) Tier-t Capital (%) 17.80

(c) Tier-It Capital (%} 7.81

{dy Gross Non-Perfarming Assets {GNPA] ratio (%) 2.97

0.87

(e} Net Non-Performing Assets [NNPA) ratio (%)

As per Regulation 54 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015, debentures are secured by exclusive first charge
on receivables of the company by way of hypothecation to the extent of 1.07 times of the amount cutstanding.

The figures for the previous periods have been regrouped/rearranged wherever necessary to conform to current period presentation.

The above financial results are available on the stock exchange website {www.bseindia.com) and the website of the Company

{www.midlandmicrofin.com).

Place: Jalandhar
Date: November 09, 2022

For and on Behalf of the Board of Directors of
Midland Microfin Limited

,“]a,ﬁ\:-\\fy
(. 1 Axjs \&
Same C;;WS.; jr=1
N &

Amardeep Singh Samra
Managing Director




: B-41, Panchsheel Enclave, New Delhi-110 017
S C V & CO. LLP Tel.: 26499111, 222/444/555

Chartered Accountants E: dethi@scvindia.com e W: www.scvindia.com

Independent Auditor’s Certificate

on Asset Cover and Compliance with Covenants as at September 30, 2022

under Regulation 54 read with 56(1)(d) of the Securities and Exchange Board of India (Listing Obligations and

Disclosure requirements) Regulations, 2015, as amended.

For submission to {i) Catalyst Trusteeship Limited and (ii) Centbank Financial Services Limited (hereinafter
collectively referred to as the “Debenture Trustees”)

November 09, 2022
To,
The Board of Directors,
Midland Microfin Limited
The Axis, Plot No. 1, R.B. Badri Dass Colony,
G.T. Road, Jalandhar
1. This certificate is issued in accordance with the terms of our engagement letter dated November 07, 2022

with Midland Microfin limited (“the Company”).

2. We, SCV & CO LLP, Chartered Accountants, have been appointed as statutory auditors of the Company with
effect from financial year 2021-22 and onwards, and have been requested by the Company to examine the
accompanying Statement showing Asset Cover as per the terms of “Information -Memorandum &
Debenture-Trust-Deed” and compliance with Covenants for the listed non-convertible debentures as at
September 30, 2022 (“the Statement”) which has been prepared by the Company from the Financial Results
and other relevant record and documents maintained by the Company as at September 30, 2022 pursuant
to the requirements of the Regulation 54 read with Regulation 56(1)(d) of the Securities and Exchange
Board of India (Listing Obligations and Disclosure requirements) Regulations, 2015, as amended by SEBI
Circular No. SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022 on “Revised format of
security cover certificate, monitoring and revision in timelines”, (“the SEBI Regulations”). The same has
been initialled by us for identification purpose only.

3. This Certificate is required by the Company for the purpose of submission with the Debenture Trustees of
the Company to ensure Compliance with the SEBI Regulations in respect of its listed non-Convertible debt
securities as at September 20, 2022 (“Debentures”). The Company has entered into agreement(s) with the
Debenture Trustees (“Debenture Trust Deed”) in respect of such Debentures, as indicated in the Statement.

Other offices:

:1hi-110002 (Delhi) T: +91-11- Noida: Unit No. 505, 5 Floor, Tower B, World Trade Tower, C 1,
Sector-16, Noida -201301, UP: T: +91-120-4814400 F: +91-11-41749444

New Delhi: 4/18, .
23274888/77410 F:

Ludhiana: B-XIX-220, Rani Jhansi Road, Ghumar Mandi, Ludhiana Mumbai: A-005 Western Edge - 11, Off Western Express Highway,
— 141 001 (Punjab) T: +91-161-2774527 F: +91-161-2771618 Borivali (E), Mumbai — 400066 T: +91-7738013832
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Management’s Responsibility for the Statement

4, The preparation of the accompanying Statements is the responsibility of the Management of the Company
including the preparation and maintenance of all accounting and other relevant supporting records and
documents. This responsibility includes the design, implementation, and maintenance of internal control
relevant to the preparation and presentation of the Statement and applying an appropriate basis of
preparation; and making estimates that are reasonable in the circumstances.

5. The Management of the Company is also responsible for ensuring that the Company complies with all the
relevant requirements of the SEBI Regulations and for providing all relevant information to the Debenture
Trustees and for the complying with all the covenants as prescribed in the Information Memorandum and
Debenture Trust Deed.

Auditor’s Responsibility

6. Pursuant to the requirements of the SEBI Regulations, it is our responsibility to provide a limited assurance
and conclude as to whether:
a) the Company has maintained asset cover as per the terms of the information Memorandum and
Debenture Trust Deed; and
b) the Company is in compliance with all the covenants as mentioned in the information Memorandum
and Debenture Trust Deed as indicated in the Statement.

7. We have reviewed the Financial Results of the Company for the quarter and half year ended September 30,
2022, and expressed an unmodified conclusion vide our review report dated November 09, 2022. We
conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410 - “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial Statements are free of material
misstatement. A review is limited primarily to inquiries of Company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an audit
and accordingly, we have not expressed an audit opinion.

8. We conducted our examination of the Statement in accordance with the Guidance Note on Reports or
Certificates for Special Purposes issued by the Institute of Chartered Accountants of India. The Guidance
Note requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of
Chartered Accountants of India.

9. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other
Assurance and Related Services Engagements.

= Our scope of work did not involve us performing audit tests for the purposes of expressing an opinion on
1 (( \the fairness or accuracy of any of the financial information of the Company taken as a whole. We have not
erformed an audit, the objective of which would be the expression of an opinion on the financial

LAND MICROFIN Independent Auditor’s report on Asset Cover and Compliance with Covenants as
LIMITED at September 30, 2022, pursuant to SEBI LODR Listing Regulations 2015
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information, specified elements, accounts or items thereof, for the purpose of this Certificate. Accordingly,
we do not express such opinion.

11.  Alimited assurance engagement includes performing procedures to obtain sufficient appropriate evidence
on the applicable criteria, mentioned in paragraph 6 above. The procedures performed vary in nature and
timing from, and are less in extent than for, a reasonable assurance engagement been performed.
Accordingly, we have performed the following procedures in relation to the Statement:

a) Obtained and read the Debenture Trust Deed and the Information Memorandum and noted the
asset cover percentage required to be maintained by the Company in respect of Debentures, as
indicated in Appendix-1 of the Statement.

b) Traced and agreed the principal amount of the Debentures outstanding as on September 30, 2022
to the financial results of the Company as at and for the quarter and half year ended September 30,
2022 referred to in paragraph 6 above.

c) Obtained and read the particulars of asset cover required to be provided in respect of Debentures as
indicated in the Debenture Trust Deed and the information Memorandum and compared it with the
information furnished in Appendix-1 of the Statement.

d) Traced the Value of assets indicated in Part A of the Statement to the financial results as at and for
the quarter and half year ended September 30, 2022, referred to in paragraph 6 above, and other
relevant records maintained by the Company.

e) Obtained the particulars of security created in the register of charges maintained by the Company
and ‘Form No. CHG-9’ filed with the Ministry of Corporate Affairs (‘MCA’). Traced the value of charge
created against assets to the asset cover in Appendix-1 of the Statement.

f) Examined and verified the arithmetical accuracy of the computation of asset cover indicated in
Appendix-| of the Statement.

g) With respect to compliance with financial covenants, we have performed foliowing procedures:

i Compared the financial covenants computed by the management as at September 30, 2022
with the requirements stipulated in the Debenture Trust Deed to verify whether such
covenants are in compliance with the requirements of the Debenture Trust Deed.

iil Performed necessary enquiries with the management regarding any instances of the non-
compliance with financial covenants or communications received from the Trustees
indicating any breach of covenants during the half year ended September 30, 2022.

iii. Obtained the days past due report generated from the system as at September 30, 2022 to
verify the PAR 30 days past due status for loan.

With respect to the non-financial covenants, the Management has represented and confirmed that
the Company has complied with all the other covenants including affirmative, informative, and
negative covenants, as prescribed in the information Memorandum and Debenture Trust Deed as at
September 30, 2022, except for the covenants where due date has not passed as on date of this
certificate.

Performed necessary inquires with the Management and obtained necessary representations.

MIDLAND MICROFIN Independent Auditor’s report on Asset Cover and Compliance with Covenants as
LIMITED at September 30, 2022, pursuant to SEBI LODR Listing Regulations 2015
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Conclusion

12.

Based on the reliance placed on the representations mentioned in paragraph 11(h) above, and procedures

performed by us, as referred to in other points in paragraph 11 above and according to the information and

explanation received along with representations provided by the management, nothing has come to our

attention that causes us to believe that:

a) The Company has not maintained asset cover as per the terms of the information Memorandum and
Debenture Trust deed; and

b) The Company is not in compliance with all the covenants as mentioned in the information
Memorandum and Debenture Trust Deed as on September 30, 2022.

Restriction on Use

13. This Certificate has been issued solely at the request of the Company’s management, solely in connection
with the purpose mentioned in the paragraph 2 above and to be submitted with the accompanying
Statement to the Debenture Trustees and is not to be used or referred to for any other person. Accordingly,
we do not accept or assume any liability or any duty of care for any other purpose or to any other person
to whom this Certificate is shown or into whose hands it may come without our prior consent in writing.
We have no responsibility to update this certificate for events and circumstances occurring after the date
of this certificate.

For SCV & Co. LLP
Chartered) Aggountants
FirmRegrﬁ. Ng/000235N/N500089
7
Ve
(Rajiv Puri)
Partner
Place: New Delhi Membership No.: 084318
Dated: November 9, 2022 UDIN: 22084318BCRBDQ6323
MIDLAND MICROFIN Independent Auditor’s report on Asset Cover and Compliance with Covenants as

LIMITED at September 30, 2022, pursuant to SEBI LODR Listing Regulations 2015



Annexure A

Security cover certificate as per Regulation 54(3) of the Securities and Exchange Board of India
{(LODR) Regulation, 2015 as on September 30, 2022

We hereby confirm that Midland Microfin Limited (the ‘Company’) having its registered office at The AXIS,
plot No.1, R.B. Badri Dass Colony, G.T Road, Jalandhar, Punjab-144001, as at September 30, 2022 has an
security cover to the extent of 1.07 times of outstanding amount of Listed Secured Redeemable Non-
Convertible Debentures.

The Company has complied with all the covenants in respect of outstanding Listed Secured Redeemable Non--
Convertible Debentures as on September 30, 2022.

Working of Security Cover (for secured Listed Debentures) as per SEBI  Circular
SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022 is attached as Appendix 1.

For Midland Microfin Limited

Name: Amardeep Singh Samra
Designation: Managing Director

Place: Jalandhar
Date: November 09, 2022

BMC Chowk, G.T. Road, Jalandhar-144001 (Punjab), India

ice: i . 1, R.B. Badri Dass Colony, i '
R o ZoacEs O e a1 50877 fin.com | Website : www.midlandmicrofin.com

Tel: 0181-5085555, 5086666 | Fax: 0181-5087777 | Email : info@midiandmicro
CIN
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